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Dapartment of Enargy
Washington, DG 20848

Mr, Wayne Kerr

Director . .

Office of State Programs

U.S, Muclear Regulatory Commission
Washington, DC 20335

Daar Mr, Kerrs

During our meating on November 3, 1986, you advised that the Muciear
Regulatory Commission (NRC) 43 currently evaluating the mattar of
1icensing and regulatory control by the State of Illinois over cartain.
nuclear facilities located within that xtata. You spacifically requasted
the Department of Energy's (DQE) views regardin? the importance of the
Allied Chemicaj Company uraniim conversion facility located in Metropolis,
IN1{nois, with respect to 1ts support of national security interests. .

DOE currently operates gaseous diffusion plants to provide enriched uranium
for both commercial and Government uses, Theste uranfum enrichment facili-
ties must be :ugplind with feed material that haz been converted to uranium
haexafluoride (UF8); the Al11ed Chemical facility 1n 111inois {3 one of two
such faci{litias in the United States, As you know, the other conversion
facility, ogaratad by Kerr=McBas 1n Oklahoma has recently had a series of
roblems, Although tha problems at Kerr-McGeas hava beon corrected and NRC
as given permission to renew operations, thers remain some questions as to
the commercial intent by Karr-McGee to continue to oparate that facility,
posing the possibility that Allied Chemical might ba the sole U.S. supplier

for convarsion services.

The above discussion serves %o indicatea that the combination of the
commercially operatad uranium conversion facilities and the DOE operated
enrichment facilities represant a complex that is an important national
asset assential to maintaining the common defenses and security of the
United States, This includes both our military needs for enriched uranium
and our energy security provided by those commercial utilities who depend

on nuclear fuel to generata alectricity.
In view of the above, it would appear prudent for NRC to retain its

exigting reguiatory authority ovar uranium conversion facilities consistent
with {ts charter to regulate facilities whose operation 45 in the national
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intersst, 1 hépe this faformation 18 useful 2o you ia your cufrﬁni EOR=
siderations of working out appropriate transfers of raspeasibility io the
State of 111ineis as 4% becemas an agreement state. .

Sinceraly,

Daputy Assistant Seecretary
for Uranium Enrichment
Office of Ruelear Energy
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